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Lost in the argument was the fact
that nearly everyone in this body is for
tax cuts in some form. Our differences
are about who these tax cuts go to.
Who needs them and why. Tax cuts and
our spending priorities need not be mu-
tually exclusive.

But who do the tax cuts in the Presi-
dent’s dividend tax plan go to? By and
large, no matter how we look at it,
they go to Americans who do not need
them. Specifically, two-thirds of the
benefits of the tax cut would flow to
the top 5 percent of the population.
That is individuals with an average in-
come of about $350,000 per year. The
top 1 percent of people who, on aver-
age, have an average income of $1 mil-
lion, this is 1 percent of tax filers, they
would receive 42 percent of the bene-
fits; and people with incomes that ex-
ceed $3 million would receive nearly a
quarter of the tax cut benefits. The top
2 percent of tax filers would receive
nearly as much from this tax cut as the
bottom 90 percent of all tax filers com-
bined.

How much is that exactly? Well, mil-
lionaires could receive up to $90,000 in
a tax cut. But if one’s income is be-
tween $40,000 and $50,000, people who
could really use a tax cut, they would
receive an annual average benefit of
$84; and people with incomes between
$30,000 and $40,000 would receive only
$42.

Mr. Speaker, | think most of us rec-
ognize those who pay more into the
system will get more out of the sys-
tem, but a $42 tax cut for some and a
$90,000 tax cut for others is simply be-
yond all reasonable bounds of propor-
tion and fairness, particularly in this
economy when these tax cuts mean
that vital services are being reduced at
a time when so many families are
struggling to make ends meet. $42 will
not go far for a family worrying about
paying the rent or putting food on
their table. At the very least, we have
an obligation to do something for these
families.

Mr. Speaker, that is why | offered an
amendment during the Committee on
the Budget markup to expand the child
tax credit from $600 to $1,000 per child,
to make it available to low-income
families with children who are cur-
rently not eligible because they do not
pay enough in Federal income tax to
qualify for the full credit. They pay
taxes, they pay payroll taxes, State
taxes, local taxes, and excise taxes, but
they do not pay enough in Federal in-
come tax. My amendment would have
built on the President’s tax plan to
help working families, while at the
same time stimulating the economy.

As a matter of fact, the President’s
tax plan includes a proposal to increase
the child tax credit to $1,000 per child
for some families. In fact, he allocated
$7.4 billion for this purpose in fiscal
year 2003. But, today, 20 million chil-
dren will not receive the full increase,
including 10 million who will not re-
ceive any increase at all, because, as |
have said, these families do not pay
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enough in income taxes to have the
credit count.

I want to be clear, these working
families do pay taxes. They pay FICA,
payroll taxes, State and local taxes, ex-
cise taxes, all of which place a far
heavier burden on those with the low-
est incomes. This is not an issue of in-
come redistribution. Even taking into
account the Earned Income Tax Credit,
about two-thirds of low- and moderate-
income families with children still face
a net tax burden. They deserve to re-
ceive the full amount of this tax credit.

Over three-quarters of these children
are in working families who are strug-
gling to make ends meets. The Presi-
dent’s proposal will also leave out
about one-half of African American
children and over 40 percent of His-
panic children.

My amendment would have re-
affirmed President Bush’s proposal to
increase the child tax credit to $1,000,
but it would make the credit fully re-
fundable so every single eligible family
could benefit from it.

In addition to being the right thing
to do for working families, this tax cut
would stimulate our economy, which
continues to flounder. Only about one-
fourth of the $300 rebate in the last tax
cut were put back into the economy.
The rest was saved. Giving tax cuts to
families who would spend the money
immediately, typically low- and mid-
dle-income families, would be the best
stimulus we could give to our economy
right now.

This proposal would have been offset
by reducing other aspects of the Presi-
dent’s tax plan, such as the dividends
tax cut which, as | have said, would
give nearly two-thirds of its benefits to
the top 5 percent of the population.
The top 5 percent with average incomes
of $350,000 do not need another tax cut.

Mr. Speaker, this week is being tout-
ed as a week to focus on our children.
We should take this opportunity to
provide relief to families who need it
the most. When this body takes up the
tax cut legislation next week, the least
we can do is consider the working fami-
lies who are the backbone of our econ-
omy.

————

H.R. 1413, SMALLPOX EMERGENCY
PERSONNEL PROTECTION ACT

(Mr. DREIER asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. DREIER. Mr. Speaker, the Com-
mittee on Rules may meet tomorrow,
March 26, 2003, to grant a rule which
could limit the amendment process for
floor consideration of H.R. 1413, the
Smallpox Emergency Personnel Pro-
tection Act of 2003.

Any Member wishing to offer an
amendment should submit 55 copies of
the amendment and one copy of a brief
explanation of the amendment to the
Committee on Rules up in room H-312
of the Capitol by 2 p.m. on Wednesday,
March 26. Members should draft their
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amendments to the bill introduced
March 25 by the gentleman from North
Carolina (Mr. BURR).

Members should use the Office of
Legislative Counsel to ensure that
their amendments are properly drafted
and should check with the Office of the
Parliamentarian to be certain that
their amendments comply with the
rules of the House.

————
THE WAR IN IRAQ

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from lowa (Mr. KING) is recog-
nized for 5 minutes.

Mr. KING of lowa. Mr. Speaker, to-
night | rise because something has
been weighing on my mind since last
week, and as | have watched the pres-
sure in the streets of America and
around the world, | thought I would ob-
serve the protests that were taking
place a week ago last Saturday that
gathered around the Washington Monu-
ment.

I walked around for an hour and a
half amongst the people, and the mood
was something like | imagine Wood-
stock was. But as | looked at the signs
and | read the profanity, | began to try
to sort the people out and what they
believed in, and | saw the desecrated
American flags in their ranks. There
were quite a number of people there.
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Then | went up to the White House
for a little while and ended up down by
Pershing Park on what 1 call the
grassy knoll. | watched probably 50,000
people come streaming by that corner
in what | would call a river of dis-
content. As | looked at the flags and
the signs and | watched the people, |
saw some things that, of course, | hope
was not on television, if your children
are watching, but | also saw Com-
munist flags, socialist flags.

I had made the statement a couple of
weeks ago that these people were anti-
American and that you would not find
a single undesecrated American flag in
the bunch, but | looked closely through
and found about a dozen. For every
undesecrated American flag, and some
of them were on their way to desecra-
tion, there were at least 10 others that
were already desecrated marched
through. There were probably 10 Pales-
tinian flags for each American flag
undesecrated.

The people sorted out into some cat-
egories as you watched them go by.
Out-and-out Communists, proud and
avowed socialists, radical fundamental
Islamists, the angriest of the group by
my opinion, and regular liberals and
pacifists. | deal pretty well with the
pacifists. They have a political opinion
and a right to speak, as does anyone in
this country constitutionally; but
when it undermines our war effort, it
concerns me greatly.

And so | left that sea of discontent
thinking, well, I’'ll come back to Con-
gress where it will be logical and it will
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